HO HUP CONSTRUCTION COMPANY BERHADR (14034-W)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the quarter ended 30 September 2012

The figures have not been audited.

Revenue
Cosl of Sales

Gross Protit/(Loss)

Other Income

Gain on disposal of investments
Administrative expenses
Operating expenses

{Loss)/Profit frem operating activifies

Finance income
Finance cost
Net Finance Costs

Share of results of associates
(Loss)/Profit before tax

Income tax discharged/(expense)
Profit/{loss) for the peried

Other Comprehensive Income/(loss), net of tax
Foreign Currency Translation differences for

foreign operations
Other Comprehensive Income/(loss) for the period,
net of tax

Fotal Comprehensive Income/loss) for the period,
net of {ax

Prolit/(loss) Atiributable to:
Owaers of the Company
Non Controlling Inlerest

Prolit/ (loss) for the period

Totul Comprehensive Income/ {loss) attributable to:
QOwmers of the Company

Non Controlling Interest
Total comprehensive Income/(loss) for the period

Basic carnings / {loss) per share attributable
to owners of the Company (son)

TNDIVIBUAL QUARTER CUMIULATIVE QUARTER
3 MONTHS ENDED 9 MONTHS ENDED
30 Sept 2013 30 SepL 2011 30 Sept 2012 30 Sep1 201t
RMY00 RM000 RM'000 RMD00

6,022 9,733 26,851 23,162

(5.259) {5,366) (27,024) (15,031
1,363 4,367 (173) 8,131
(272) 4,710 1,158 7,770
- 980 - 980

(1,704} (3,083) (4.615) (5,641}

(164) (3,715) 6,80%) (10,523)
(777 3,259 (10,433) 317
56 37 95 61

11,498) {2,394 (6,394} {6,393)

{1442} {2,357} {6,299} {6,332)

(2.219) o902 (16,730 {6,015)

2,306 £29) 4,592 29

87 873 (12,140) {6,044)

. 16 - (3

- 16 - (5

87 389 {12,140 (6,049)

(657} 632 {12,275) (6,046)
744 241 135 2

37 873 (12,140} {6,044)

(657} 548 {12,275} {6,051)
744 241 135 2

§7 380 {12,140} {6,049}

{0.63) 0.62 (12.03) {5.93)

‘The Condensed Cansolidated [ncome Statements should be read in conjunction with the Annual Financjal
Report for the year ended 31 December 2011 and the accompanying explanatory notes attached to the

interim financial statements




110 IXUP CONSTRUCTION COMPANY BERIIAD (14034-W)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AB AT 30 SEPTEMBER 2012

The Opures heve not been oud fted,

ASSETS

Nen-Current Assets

Property, Plant and Equipment

Land Held for Properly Development

Current Assets

Property Developmient Costs
Inventorics

Trade Receivables

Other Receivables

Fixed Deposits

Cash and BDank DBalances

Propertics classified as Land held for Sales
TOTAL ASSETS

BQUFEY AND LIABILITIES

Equity Attributable to Equity Holders of the Parcut

Share Capital
Toreipn Exchange Reserves
Accamulaled Losses

Non Conrtroling Interest
Total Equity

Current Liabilities

Progress Billiug

Provision for liquidated ascertained damages
Short Termn Bommowings

Trade Payables

Olher Payables

Hire Purcliase Payables

Tax payable

Totnl Linhiltics

TOTAL EQUITY AND LIABILITIES

Net nsscis por share attributoble to equity holdery

of the porent (R¥D

Asnl
0 Sept 2012
RAI'000
(Unaudited)

1,650
124,511
136,161

44]
253
31,41%
4,303
2,328
1,180
40,416

166,377

102,000

4,933

{158,887)
(51,950)

777
e L3L17)

26,274
18,754
85,717
35,753
51,094

158

217,750

217,730
166,577

{0.51)

As al
31 Do 2011
RM 000
{Audied)

2,089
124,192
136,281

44]
175
13,288
4,150
5,490
1,074
24,618

7,021

157,920

162,000

4,969
{146,608)
{39,639)

642
33,597y

16,910
85,741
31,761
39,695
15
3,795
196,917

196,917
157,920

0.39)

‘The Condensed Consolidated Balance Sheet should be read in conjunction with the Anaual Financial
Report for the year ended 31 Deeember 2011 and the aceompanying explanatory noies attached
1o the interim fingncial slatements



HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the guarter ended 30 September 2012

The figures bave not been audited,

O ) Altributable to Equity Holders of the Parenf~w-s--ne-—e >
Share Foreipn sxchange  Accumwlated Non-Controlling Total
Capital Regorves Eamings Total Inlerest Equity
(1000} {RM00D) (RM000) (RMO00) (RMO00) (RM'000)
At 1 January 2012 102,000 4,969 {146,608) {39,639 642 (38,997
Tolal Comprehensive Income? - {36) (12,275) (12,311} i35 (12,176)
(ioss) for the perind
At 30 September 202 112,000 4,933 (138.883) {51,950} 777 (51,173)
Commeeeemneeema Allribulable to Equily THolders of the Parent-——rw.-s >

Non-Disiribuiable  Distributable

Share Foreigm: exchange  Accumulaied Non-Conlrglling Tolal
Capilal Reseryes losses Total [nterest Eouity
(RMO00} {(RMD00} (RAT000) (RM'3003 (RMO0D) {(EM000)
At I January 2011 102,000 4,853 {133,965} {29,112) 1,155 (27,957
Total Comprehensive Income - (5) (6,040} {6,051) 2 {6,049)
FFor e year
At 30 September 2011 102,000 4,848 (142,01 (35.163) 1157 {34,006)

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the
Annual Financial Report for the year ended 31 December 2011 and the accompanying explanatory
notes affached to the interim financial statements



HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the quarter ended 30 September 2012

9 months ended
30 Sept 2012

12 months ended
31 Dec 2011

RM'000 RM'000
CASHFLOW FROM OPERATING ACTIVITIES
Profit before tax (16,731) (10,614}
Adjustments for non-cash items:
Allowance for doubtfisl debts- Trade receivable - 141
Depreciation of Propezty. plant and equipment (PPE) 485 1,520
{Gain)/ Loss on Disposal of PPE {160} (3.098)
Gain on disposal of investment in subsidiaries - (£.124)
Gain on disposal of investment in associated companies -
Interest Expenses 6.394 8.966
Interest Income 103) (64)
Impairment of PPE - 6,966
Provision for retrenchment benefit - 1,488
Reversal of allowance for doubtful debts-trade {570) (24)
Provision for liquidated ascertained damages (1,845)
Reversal of over accrual payable {(227)
Revessal/(writeback) of provision - {080)
Operating profit before working capital changes {12,530} 2,950
Decrcase/{Increase) in working capital
Land held for development (319} {456)
Asset held for sale 7,022 -
Property development cost i -
Inventories {78) 19
Trade receivables (18.122) 8,794
Other receivables (652} 34,679
Provision for liquidated asceetained damapes 1,844 -
TProgress billing 26,274 -
Trade Payables 3.990 {46.,008)
Other Payables (6.757) 4,221
13,200 (8,839)
Cuash generated from operations
Interest paid (6,394) {8,966)
Interest received 103 64
Tax (paid)/ recovery 2,285 (477)
Payments of retrenchment benefits (582)
Payment of Liquidated Ascertained Damages (LAD) (13)
Exchange fluctuation adjustment 36 (181}
@,552) (9,573}
Net cash from operating activitices (3,882) (15,462}
CASHFLOW FROM INVESTING ACTIVITIES
Purchase of PPE (3.230)
Proceeds from disposal of PPE 859 7.438
Net cash outflow on disposal of subsidiaries - (182)
Proceeds from disposal of investinent in associate - -
Deposits for disposal of non curremt asset held for sale 2,865
859 6,891
CASHFLOW FROM FINANCING ACTIVITIES
Repayment of tenn loan 3 (73.713)
Draw down of term loan - 75,000
Repayment of hire purchase liabilities {15) {86)
(13} 1,201
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENT (3,035) (7.370)
OPENING BALANCE 1.429 8,79%
CLOSING BALANCE (1,606) 1429
Closing batance of cash and cash equivalents comprises:-
Cash and bank balances 1.180 1,074
Bank overdrafi (5,114) (5.134)
Fixed deposits will: ficensed banks 2,328 5.489
{1,606) 1,429

The Condensed Consalidated Cash Flow Statement should be read in conjunction with the Annuat
Finarcial Repori for the year ended 31 December 2011 and the accompanying explanatory nojes
attached to the interim financial stalemnents




HO HUP CONSTRUCTION COMPANY BERHAD (14634-W)

NOTES TO THE INTERIM FINANCIAL REPORT
30 SEPTEMBER 2012

1.

Basis of preparation

The interim financial statements are unaundited and have been prepared in
accordance with Financial Reporting Standard (“FR5™) 134: Interim Financial
Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia
Securities Berhad. The figures for the period in the current quarter to 30
Septernber 2012 have not been andited.

The interim financial statements should be read in conjunction with the
audited financial statements of the Group for the financial year ended 31
December 2011. These explanatory notes attached to the interim financial
statements provide an explanation of events and transactions that are
significant to an understanding of the changes in the financial position and
performance of the Group since the financial year ended 31 December 2011.

Changes in accounting policies

The significant accounting policies adopted by the Group in this interim
financial statements are consistent with those adopted in the annual financial
staterments for the financial year ended 31 December 2011 except for the
following new/ revised FRSs, amendments to FRSs and IC Interpretations and
will be effective for the financial periods as stated below:

IC Interpretation 19

Amendments to [C
Interpretation 14

Amendments to

MFRS 101

MERS 10

MFRS 11

MFRS 12

MFRS 13

MFRS119
MFRS 127
MFRS 128

IC Interpretation 20

Amendments to
MFRS 7

Extingnishing Financial Liabilities
with Equity Instruments
Prepayment of & Minimuwm Funding
Requirement

Presentation of Items of Other
Comprehensive Income
Consolidated Financial Statements
Joint Arrangements

Disclosure of Interasts in Other
Entities

Fair Value Measurement

Employee Benefits

Separate Financial Statements
Investments in Associates and Joint
Ventures

Stripping Costs in Production Phase of
a Surface Mine

Disclosure — Offsetting Finanecial
Assets and Liabilities

Effective date for
financial periods
beginning on or after

1 July 2011

1 July 2011

1 July 2012

1 Janwary 2013
1 January 2013
1 Janvary 2013
1 lanvary 2013
I January 2013
I January 2013
1 January 2013
1 January 2013

1 Januvary 2013

5



Amendments to Offsetiing Financial Assets and I Janvary 2014

MFRS 132 Financial Liabilities
MFRS X(JFRS 9 as Financial lnstroments 1 January 2015
issued by IASB)

The above new MFRSs, revised MFRSs, IC Interpretations and amendments
to MFRSs will be adopted in the annual financial statements of the Group
when they become effective and the initial applications of these Standards and
IC Interpretations will have no significant impact on the financial statements
of the Group.

Aundit report on preceding anunal financial statements

The auditors” report on the financial statements for the financial year ended 31
December 2011 was an Emphasis of Maiters due to the Group and the
Company incurring a net loss of RMI0.82 million and RM10.73 million
respectively during the financial year ended 31 December 2011. As at 31
December 201 1. the Group’s current liabilities exceeded its current assets by
RM165.28 million and its shareholders™ deficit amounted to RM39.64 million,

The Company has been an affected listed issuer under Amended PN17 of
Bursa Malaysia Securities Berhad Main Market Listing Requirements since 31
July 2008. As at 28 September, 2012, the Company had submitted the revised
Proposed Regularisation Plan to the regulatory authorities to regularise the
Group’s financial condition and level of operations.

Segment information

By indusiry segment: Revenue Profit sfter tax
Cumulative Quarter Nine Months Ended

30.9.2012  30.9.2011 34.9.2012 30.9.2011
RM*000 RM*000 RM*000 RM*'000
Construction - 4,080 (12,182) (5.420)
Properiy development 8,576 10,145 597 67
Rendy mixed conerete 18,275 12,815 {#428) {176)
Qthers - 202 {127y (886)
Total including inter-segmeni 26,851 27,242 (12,140} (6415)
Eliminations - {4.080) - 371
Total 26,851 23,162 {12,140) {6,044)

&



th

10.

11.

Unusual items due to their nafure, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income
or cash flow during the financial vear ended 30 September 2012,

Material changes in estimates

There were no changes in estimates that have had a material effect in the
current quarter result.

Seasonal or cyclical factors

The Group's performance was not maierially affecled by any seasonal or
cyclical factors save for unfavorable weather conditions, shortage of
construction and n¢rease in the cost of construction materials for the guarter
under Teview.

Dividends paid

No dividends have been paid since the beginning of the current financial year.

Carrying amount of revalued assets

The valuations of property, plant and equipment are stated at cosi less
accumulated depreciation and impairment loss. No valuations have been
undertaken in prior year,

Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of
debt and equily securities for the current financial period 1o date.

Changes in composition of the Group

There is no change to the composition of the Group in the current quarter.



12,

Changes in contingent liabilities

a) Group contingent liabiliies

Type Sept 2012 Sept 2011

RM040 RM 000
Secured Bank Guarantee 460 -
Unsecured Bank Guarantee 13,159 -
Corporate Guarantee 16,000 -
Toial i 23,610 -

b} Apart from the above, there were no changes in contingent Habilities (other
than the material litigation disclosed in Note 11 on Explanatory Notes
Pursvant to Appendix 9B of the Listing Requirements of Bursa Malaysia
Securities Berhad) since the last financial position as at 30 June 2012.

Subsequent events

Save and except for the announcements made by the Company on 30 August,
3 September, 21 Septernber, 24 September, 28 September, 1 October, 12
October, 15 October, 17 October, 23 October, 31 October, 1 November, 2
November, & November and 14 November, the material litigation as diselosed
below under explanatory note 11 Changes in Material Litigation and matters
as set oul herein, in the opinion of the Directors, the financial statements for
the interim period have not been affected by any material event that has
oceurred between the end of the interim period and the date of this report.



HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSAMALAYSIA SECURITIES BERHAD

30 September 2012

1. Review of Performance

The Group recorded a profit after tax of RMS87 thousand and revenue of
RMG6.6 million for the current quarter ended 30 September 2012 as compared
10 a profit after tax of RM873 thousand on revenue of RM9.7 million far the
corresponding quarter ended last year. Revenue for the Group was mainly
contributed from the Ready Mix Concrete and Property Development
segments.

The Construction segment registered a loss after tax of RM2.2 million in the
current quarter as compared to a profit after tax of RM1.1 million for the
corresponding quarter in the previous year. No revenue was generated for both
current and corresponding quarters, The profit in the corresponding quarter in
2011 was mainly due to the write back of over provision for further costs of
RM4.8 million and gain on disposal of investment in a subsidiary of RM1,0
million. However, the decrease of other income was partly offset by the lower
aperating expenses in the current guarter which were mainly due to reversal of
impairment losses on trade receivables following the completion of certain
projects and reversal of provision of tax consultant’s fees due to mutual
termination of services.

The Property Development segment registered a profit after tax of RM2.6
million and no revenue was recorded in the current quarter as compared fo a
profit after tax of RM(.8 million and revenue of RM3.5 million for the
corresponding quarter in the previous year. During the current quarter, there
were no billings made from the sole property project (Phase 7 B) which has
been completed previously and awaiting the granting of vacant possession
(VP). As a result of the delay in VP, provision for Liquidated Ascertained
Damages (LAD) of RM1.5 million was provided for the delay up to 30
September 2012. Higher profit was recorded in this quarier as compared to the
corresponding quarter of 2011 mainly due to the reversal of prior year tax
provision of RM2.3 million.

The Ready Mix Concrets segment registered a loss of RM0.3 million and
revenue of RMG6.6 million in this quarter compared to a loss after tax of
RMO.1 millien and revenue of RMS5.9 million in the corresponding quarter in
the previous year. The losses in this segment were due to higher raw material
costs which the Company js trying to mitigate through increasing the selling
price and negotiating for better priced raw materials,



Explanatory comments on any material change in the profit/ (loss) before
taxation for the quarter reported as compared with the immediate

preceding guarter

The Group registered an after tax profit of RMB7 thousand in this quarter as
compared to an after tax loss of RM9.8 million in the previous quarter ended
30 June 2012. The improvement in the cumrent quarter results to a marginal
profit is due to write back of tax provision no longer required. The tax penalty
of RM.5 million arising from the assessment year was also written back due
to the above. The higher losses in Lhe previous quarter was due to the
recognition of project losses of RM35.7 million on the Transkedah project after
finalisation of the project accounts, provision of LAD of RM0.9 million and
contribution to interchange of RMO0.8 million.

Prospects fer the fortheoming financial period

The Company has on 28 September 2012, submitted its revised Proposed
Regularisation Exercise under Practice Note 17 of Bursa Malaysia Securities
Berhad Main Market Listing Requirement to regulatory authorities. It is
currently awaiting approval.

Arising from the settlement arrangement between BJDSB and Pianeer Haven,
BIDSB is entitled to develop the 10 acres of the 60 acres land (which is
designated as Parcel A and E). Parcel A (5.9 acres} consist of 3, 4 and 5 storey
shop offices and a 15 storey office block, The shop offices were soft launched
in September 2012 and the take up has been very encouraging. Parcel A hag
previously received the conditional approval for its development order (-DO™)
and BJDSB is awaiting the final DO approval from the authorities.

On 19 July 2012, the Company was awarded the contract for the construction
of an integrated anmy complex in Johor. The contracted sum for this project is
RME7 million and is expected to be completed in January 2015, or over a 30
month period,

On 9 Aupust 2012, the Company was awarded a contract for the design and
execution of civil and eleciro-mechanical, supply and instaliation of
equipment and pipes, operating and maintenance of works for a water
treatment plant in Baghdad, Iraq. The contract sum for this project is Iraqi
Dinar 100.3 biilion or approximately RM 267 million and is expected to be
completed in February 2015,

Varianee of actwal profit from forecast profit and shortfall in profit
suarantee

This is not applicable.



Taxation

There is no tax liability for the current quarier due to sufficient accumulated
tax losses brought forward from previous years {o cover current tax labilities.

Status of corporate propesals

There were no other corporate proposals announced but not completed as at
the date of this ammouncement, being the iatest practicable date from the date
of the issue of this quarterly repert, other than the following:

{a) On 31 July 2008, Ho Hup announced that it is an affected issuer under
paragraph 2.1 (d) of PN17/2005 of Bursa Securities as the Company’s
auditors, had expressed a disclaimer opinion in the Company's audited
accounts for the financial year (FYE) 31 December 2007. An initial
regularisation plan was announced on 30 October 2009. (“Initial Proposed
Regularisaticn Plan™)

However, following the objections to the Initial Proposed Regulanisation
Plan by certain substantial shareholders, new directors were appointed to
the Company's Board on 17 March 2010 by the said shareholders. On the
same date, Ho Hup had announced the enfering of a Joint Development
Agreement (JDA) with Pioneer Haven 8dn Bhd, a wholly owned
subsidiary of Malton Berhad.

On 19 July 2011, the Company subnitted the Proposed Regularisation
Exercise (PRE) under Practice Note 17 of Bursa Malaysia Securities
Berhad Main Market Listing Requirement to the regulatory authorities.

On 17 February 2012, the Company has entered into a Deed of Mutnal
Termination with Plenitude to terminate the following agrecments:

(a) Share Sale Agreement (SSA) cxecuted on 3 November 2010,
including all variations and supplements thereto, in tespect of the
proposed acquisition of shares in Fivestar;

(b} Definitive Agreement executed on 1 March 2011, including all
variations and swpplements thereto, in respect of the proposed
repularisation exercise.

Pursuant to the termination of the SSA and the Definitive Agreement, the

Option Agreement was also terminated.

On 27 July 2012, the Company has been granted an extension of time to
30 September 2012 by Bursa Malaysia Securities Berhad for the
Company to submit a revised regularisation plan.

Taking into account ihe (i} mutval teomination of the Definitive
Agreement, Principal SSA and Option Agreement, including all
subsequent restated and supplemental agreements and the (ii)
Supplemental Agreement, on 1 August 2012, M&A Securities had on

11



behaif of the Board, anncunced the revised regularisation plan which
comprises the following:-

{i} Proposed Par Value Reduction: .

{if} Proposed Rights Issue of ICPS with Warrants;
(iit) Proposed Scheme of Arrangement with Creditors;
{iv) Proposed Amendments; and

(v) Proposed Increase in Authorised Share Capital.
(collectively. the “Proposed Regularisation Exercise™)

On 23 August 2012, the Company appointed Covenant Equity Consulting
Sdn Bhd as the independent adviser to opine on the fairness of the
Proposed Regularisation Exercise to the shareholders of Ho Hup and to
mitigate any conflict of interest in respect of M&A Securities Sdn Bhd
(*"M&A Securities”) being the Adviser to Ho Hup for the Proposed
Regularisation Exercise,

On 24 September 2012, M&A Securities on behalf the Board announnced
the exercise price of the Warmants at RM0.60 per Warrant for the price-
fixing of the Warrants pursnant to the Proposed Rights Issue of ICPS with
Warrants.

On 28 September 2012, M&A Securities had on behalf of the Board
announced that the Proposed Repmlarisation Exercise was submitted 1o
Bursa Securities and BNM.

(b} The Company and two of its subsidiarcs namely BID and Tru-mix
Congcrete Sdn Bhd(“Tru-mix™} had on 20 October 2010 obtained an order
from the High Court of Malaya at Kuala Lumpur pursuant to Section 176
of the Comparnies Act 1965 which inter alia, granted the Company leave to
convene a Scheme Creditors meeting to consider and/or appraove the
Proposed Restructuring Scheme (“PRS™) and Creditors Scheme of
Arrangement (“CSOA") and order that all further proceedings andfor
action against Ho Hup including but not limited to winding up, execution
and/ or arbitration proceedings be restrained for a period of 90 days from
the date of the order (*RO™).

On 25 April 2012, the High Court of Malaya at Kvala Lumpur had
extended the restraining order in respect of the Company and BJD for a
further 6 (six) months from the date of this order.

On 22 October 2012, the High Court of Malaya at Kuala Lumpur had
further extended the restraining order in respect of the Company and BJD
for a further 6 {six) months from the expiry date of the previcus order to
24 April 2013,



16,

Group berrowings and debt securities

30.9.2012 30.9.2011
RM*000 RM*000
{a) Short term borrowings
denominated in Ringgit
Malaysia:
Segured 80,603 75,000
Unsecured 5,114 9,859
Taotal Borrowings 85,717 84,859

Derivative Financial instrument

For the quarter ended 30 September 2012, there have been no significant
changes 1o the Group's exposure to credit risk. market risk and liquidity risk
from the previous financial year. There have been no changes to the Group's
risk management objectives, policies and processes since the previous

financial year end.

Gains and Losses arising from Fair Value Changes of Financial Liabilitics

Financial liabilities are measured at the amortised cost method; hence no gains
or losses are recognised for changes in the fair values of these liabilities.

Breakdown of Realised and Unrealised Profits and Losses of the Group

At end of current

Atend of previous

quarter financial year
30 September 2012 31 December 2011

RM'0H0 RM*000

Accumuiated Losses- {196,121) {183,98%)

Realised
Less: consolidated 37,240 37,375
adjustments

(158,883) (146,608)




1L

(b}

Changes in material litigation

(a)

On 9 March 2003, & subsidiary of the Company, Ho Hup Construction
Company {indis} Pte Lid ("Ho Hup India"} entcred into a Joint
Development Agreement with the Andhra Pradesh Housing Board
("APHB"} to develop a piece of land situated at Kanchalmarat,
MaheshwaranMandal, Ranga Reddy District, Andhra Pradesh, India.
Ho Hup india has been selected to implement the development of the
said land info anm integrated township with an approximate
development value of India Rupee ("Rs") 3.6 billion at
Shamshabadnear Hyderabad. Ho Hup India shall pay APHR
development fees of Rs101,175,000 over a period of 5 vears.

This Joint Development Agreement was subsequently tenminated by
APHB. The Company is disputing termination on the grounds that
APHB had yet to comply with its obligations in respect of the
conditions precedent under the agreement.

On 2 May 2005, Ho Hup India conunenced an arbitration for damages
amounting to Rs.2.544,512,230 being the unlawful termination of the
abovementioned contract.

The award in Ho Hup India's favour has been published in May 2008
as follows:

(a3} ~ APHB shall pay Ho Hup India the sum of Rs16,796,250
together with simple interest at the rate of 12% per annum from
1 February 2006 to the date of payment;

(b}  APHB shall pay partial compensation of Rs6 lakhs together
with simple interest at the rate of 9% per annum from 6 January
2006 to the date of payment.

A petition to challenge the said Award was filed by both parties.
However, Ho Hup's petition was dismissed whilst APHB's has not
been heard or disposed off as at this date, The Award still stands and
Ho Hup's lawyers in India arc now exploring the possibility of
enforcing the decision of the Asbitral Tribunal.

On the 31 July 2009, the Company was served by Dato® Low Tuck
Choy ("Plaintiff") with a Writ of Summons K1 High Court Civil  Suit
$-22-525-2009 dated 24th July 2009, seeking inter alia, gencral
damages. Ho Hup's Statement of Defence was filed on 26 October
2009.

Subsequently, the Defendant under Kuala Lumpur High Court Suit Ne.

2INCVC-873-09/2011 filed an application for consolidation. The same
was heard on the 19 March 2012 and the judge allowed a transfer but

14



{c)

(d)

did not corder consolidaiion, However, on the 10 OQctober 2012 the
Judge directed the respective cages o be heard separately.

In the meantime, the striking out applications filed by 1%, 2*% 4t g
7" and 9" Defendants have since been dismissed by the High Court on
the 10 October 2012. For the Plaintiff's application © amend the
Statement of Claim, the same is fixed for case management on the 30
Cctober 2012. For the Plaintiff"s application to amend the Statement of
Claimn, the same has since been allowed by the Court on the 30 October
2012. The matter is fixed for case management on the 6 December
2012,

Dato' Low Tuck Choy ("DLTC™) brought an aclion against the
Company for reinstatement as managing director of the Company.
DLTC’s lawyer filed the Statement of Case and this matter is now
fixed for further Mention on the 6 May 2013,

Pursuant to an Agreement dated 12 September 1995 (“the 1995 JVA™).
He Hup and United Engineers (Malaysia) Berhad ("UEM™) entered
into a joint ventre whereby parties agreed to subscribe for shares in
Bukit Jalil Development Sda Bhd ("BIJD™) on a 70%-30% ratio
respectively. Subsequently, on 28 September 2009, Zen Courts Sdn
Bhd ("Zen Courts™) entered intc a Sale and Purchase Agreement to
buy shares held by UEM in BID.

On 9 June 2011, Zen Courts served a sealed copy of a Petition
pursuant to Section 181 of the Companies Act, 1965 on BID, Ho Hup
and Ho Hup Equipment Rental Sdn Bhd (“HHER™) (“the Companies™)
claiming, inter alia, that BID and Ho Hup have allegedly oppressed
them and would not recognize their rights under the 1995 JVA.

On 27 March 2012 the Court, after hearing the Petition, ordered a buy-
out of Zen Court’s stake in BIDSB by Ho Hup. The Court further
ordered that a valuation be made on a net tangible assets basis as at the
date of the Judgment to be valued by an Independent Valuer.

Pursuant to the said Order, Ferrier Hodgson Monteiro Heng Sdn Bhd
was appointed as the Independent Valuer on the 19 June 2012. Ho Hup
and HHER filed an application for an extension of time for the
valuation to be done by 31 Auvgost 2012 which has since been allowed
by the Court. The appointed independent valuer was unable to
complete its valnation within the period allowed by the Court. All
parties have agreed to an extension of time in order to enable the
independent valuer to complete the valuation on BJDSB. On the 17
October 2012, the Court has granted an extension of time until 30
November 2012 for the issuance of the valuation report or such later
date as may be agreed in writing between parties.



(e)

12.

Ho Hup filed Suit No. 22NCVC-873-09/2011 in the Kuala Lumpur
High Court on 9 September 2011 against Woo Thin Choy, a former
Project Director of HoHup. Ho Hup claimed, inter afia, that the
Defendant has caused the Company to suffer loss and damages of USD
2.5 million and further alleged that the Defendant has breached his
fiduciary, contracival and/or common law duties owed to Ho Hup.

Ho Hup sought relief from Court for infer afic, an order for payment of
the sum of USD2.5 million by the Defendant. Ho Hup also sought
relief for an account of all sums received by the Defendant
representing income or proceeds of the said sum of USD2.5 million
and all such assets or any part thereof as well as general damages
arising from the Defendant’s breach of duty owed to the Plaintitf,

Subsequently, the Plaintiff filed an application for consolidation of the
present suit with the one under Kuala Lumpur High Court Civil Suit
No. 5-22-525-2009 {"Civi] Suit"). The sanie was heard on the 19
March 2012 and the judge allowed the case (0 be transferred to the
court hearing the said Civil Suit. However, on the [0 October 2012, the
Jjudge direcied this matier to be tried separately and fixed the same for
case managenient on the 6 December 2012 for the Defendant to file
their list of witnesses, The maiter is forther fixed for trial on the 28
February 2013 and 1 March 2013,

Except as disclosed above, there were no other material changes in
matersal litigation since the last annual financial year and made up to
22 November 2012, being the latest practicable dale from the date of
the issue of this quarterly report.

Dividends paid

No dividends have been recommended in respect of the financial year ended
31 Decernber 2011,

1t



13, Earnings per share

Basic earnings per shure

Basic earnings per share for the financial period to-date are calculated by
dividing the net profit attributable to the equity holders of the Company by the
weighted average number of ordinary shares in issue.

Current corresponding

quarter

30.2.2012
Net profit Tor the period
attributable to Owners of the
Company {RM"000) {657)
Weighted average number of
ardinary shares (*000) 102,000
Basic {loss)/eamings per share
{sen) attributable to owners of
the Company {0.64)

14. Profit before Tax

Loss Before tax is arrived at after
chargiong:-

Depreciation

Impairment [oss on property, plant
and equipment

Interest expenses

And Crediting:-

Gain on disposal of Property, plant
and equipment

Reversal of provision no longer
required

Reversal of impairment loss on trade
receivables

Interest Income

By Order of tire Board
Wong Kit-Leong
Executive Director
Kuala Lumpur

22 November 2012

Preceding Preceding
year Finaneial year
period to- corresponding

quarter date period to-date
30.9.2011  30.9.2012 30.9.2011
632 (12.27%) (6,046)
102,000 102,060 102,000
0.62 (12.03) {(5.93)

Individual Quarter
3 Months ended

30.9.2012
147
1,493

108
1,459

570
63

30.9.2011
397

2,394

4,834

37

Cumulative Quarter

9 Months ended
30.9.2012  30.9.2011
485 1,350
- 681
6,394 6,393
160 2.501
2,734 4,834
570 -
103 61



